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Our presence in Europe

For businesses straddling East

and West, Dentons can guide you through
the interconnected policies and
regulations of the European Union, 3 1 20
while giving you expert insight into the

very different realities of operating in locations countries
CEE and Central Asia.

Home to some of the world’s strongest economies,
Europe hosts world leaders in trade and commerce.
It also includes thriving, innovative and still-
developing economies.

Turn to Dentons, and you will have lawyers at your
disposal who specialize in solving the challenges
you face in individual countries, as well as those
arising as part of your cross-border aspirations.
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In March 2022, Dentons announced that it was exiting Russia and separating from
its offices in Moscow and St. Petersburg.



Dentons in Energy in Central and Eastern Europe

380+ talented lawyers affiliated with the energy industry working out of

31 offices in 20 jurisdictions in Europe and Central Asia, including 75+ energy

lawyers working from six offices in CEE: Bratislava, Bucharest, Spambers Sova, Highly ranked in
. ) ~ Projects & Energy

Budapest, Kyiv, Prague, and Warsaw, with a global team of 1,200 energy o Global-wide

Energy in CEE

practitioners across four continents.

Legal experience covering the entire energy industry value chain

from exploration and production through to marketing.

CEE Clean Energy

Chambers Global,
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Chambers Europe
Band 3 in Professional services
Projects & Energy firm of the year

Top ranked for Energy by Chambers & Partners, The Legal 500, as well ELrope-vide Lega
as by national rating agencies in individual jurisdictions.
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Dentons in Poland

Chambers Europe

The only law firm in Poland ranked by Chambers Europe 2022 in all
researched areas of law. Individual recommendations for 36
lawyers. Winner of the Chambers Europe Award 2020 as “Poland
Law Firm of the Year.”

IFLR1000

One of the two law firms in Poland ranked by IFLR1000 2022 in Tier
1 and Tier 2 in all researched areas of law. More individual
recommendations than any other law firm in Poland.

The Legal 500 EMEA

19 practices in our Warsaw office ranked by The Legal 500 EMEA
2022, including 12 in Tier 1. More individual recommendations than
any other law firm in Poland.

Rzeczpospolita
Eleven-time winner in the main national ranking of law firms in
Poland organized by Rzeczpospolita, leading Polish economic daily.
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Dentons

Deeply embedded in the Polish

market, Dentons stands out for
the breadth of its expertise and
the strength of its bench.

International & Cross-Border capabilities, Band 1
Chambers Global 2022







Polish Power Market outlook

-~

» Lack of EU funds for grid
extension

» Energy regulatory office is

~

Generation

+ 10y state bonds 8%+ provide to

pushing for 50 GW+ increasing financing costs and
renewables in 2030 « More than 20 GW coal de- higher project IRR expectations
» TSO/DSOs are open for commissioned end of « PPAs denominated in Euro
,commercial” connection 2025/2027 due to exit from hardly available
solutions capacity market mechanism « Price cap act provides to
* TSO/DSOs are open for cable « 6 GW of planned gas capacity regulatory uncertainty in
pooling has no access to gas fuels due 2023/2024

to limited import capacities

* No ancillary services at DSO
level

G rl d - Battery storage not eligible for ¥ FI n an CI n g

capacity market support
system

 Implementation of offshore
\ capacity substantially delayed /
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Regulatory outiook — 10H rule (1/2)

Legislative changes expected after Q4 2023 elections

» 10H distance rule for onshore wind (amendment law entered Parliament on 14/07/2022)
« minimum distance of wind turbines from residential areas and protected areas: 500m
« permitted only on the basis of a master plan dedicated to a specific area and investment

 If wind farms are within a distance of 10H from a neighboring municipality, that
municipality too has to enact a master plan including the respective wind farm, otherwise
a building permit cannot be obtained (this also applies to existing master plans)

« minimum distance from HV over headline 2H (not applying to existing master plans)

 existing master plans remain valid, but 500m minimum distance must be kept



Regulatory outiook — 10H rule (2/2)

Legislative changes expected after Q4 2023 elections

« planned improvements by the Senate (second chamber) controlled by the Opposition
v no master plan required, special investment resolution by municipality is sufficient
v’ special “social contribution” fee of 3% monthly turnover for the municipal budget
v" no environmental impact assessment required for wind farms up to 20 MW capacity

» no changes expected prior to elections due to internal opposition within the ruling
coalition
(coalition has 228 out of 460 MPs in Parliament)



Regulatory outlook - Planning law Act

Legislative changes expected in early 2023

» Changes to planning and zoning law
(amendments approved at govt level on 21/09/2022 before starting legislation proceedings)
 obligatory master plan for RES generators exceeding 1 MW (from 2026)

 current alternative for PV, i.e., permitting through zoning decision (“WZ” — administrative
decision by mayor) based on zoning study (general planning law act covering the entire
municipality) will be ultimately removed, for the time being a minimum distance of 200m to
residential buildings shall oblige for PV exceeding 1 MWp

« zoning studies for 2,000+ municipalities will be replaced by end of 2025 by “general plans”

« zoning decisions stay in force until adoption of a general plan, but not later than end 2025
(this only applies to areas where no master plan has been established)

 entry into force 30 days after publication in the Journal of Laws



Regulatory outlook — Auction scheme
Legislative changes expected in 2022 — auctions and celling prices in 2022

» Proposed total volumes of RES auctions: 34 TWh in 2022, 88 TWh in 2023, 44 TWh in
2024

» Level of proposed reference (ceiling) prices for 2022 auctions per MWh (24/08/2022)
 Onshore wind — PLN 270 (indexed) (increased by PLN 20)

« Large PV — PLN 320 (indexed) (not increased)

* NBP forecast for CPI: 2022 — 15% (value for first indexation after 2022 auction mid of
January 2023), 2023 — 12%, 2024 — 4%

« October 2022 “fair” PPA levels for onshore/PV (10y pay-as-produced) — “fair” PPA
values increased since Q2 2022 by 30 to 40%

v' commencement date 1.1.2025 — PLN 550 — 500/MWh (around €110/MWh)
v' commencement date 1.1.2026 — PLN 500 — 450/MWh (around €100/MWh)
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